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CONFIDENTIAL

Iny

Tth April, 1960. COCOM Document No. 39738

COORDINATING COLMITTEE

MEMORANDUM BY THE GERMAN DELEGATION

on

ILLEGAL TRANSACTIONS, ESPuCIALLY COBALT DIVERSIONS

The German Delegaticn wish to draw the attention both of the Coor-
dinating Committee and of the Sub-Coumitiece on Export Controls to the followings

A German firm, who had prosented import certificates issued by four
Bgyptian firms, received several import iicences for the shipment of cobalt to
Egypt during a puricd ¢f three months. In ezch instance however only small
quantitics were involved. During investigations into another watter, the
German authorities expericenced soue dcubt as to the end-use of the cobalt in
Egypt. After further enguirics, it wes noted thet an Egyptian custous clearance
declaration issued in Alcxandria was false. The sihip memtioned in this document
wes act in the port of Alexandria =t the date cited, and the cobalt had never
been in the Gustcems werehouse ot Alexaniria sccurding to the information re-
ceived from the Bgyptian customs ~uthnsrities. Through diplomatic channels
the Gorman szutaocrities requested the Egyptian autacrities to investigate the
circunistances under which the false cust.ms cle.rance certificates had heen
issued. No reply has yet been received from the Egyptian authorities.

dorecver, the German auth rities noted th:t the gocds were sent via
Basle and Austrie to Czecaosglcvakia on the instructicas of a2 Swiss buyer. The
latter had given the ordcr to send parts of the consignement which had arrived
in a German ort by razil to Basle in transit. He ingisted that either Austrian
or Yugcslav railway trucks sh:uld be used or ones murked "EUROP". In no event
should use be made of German >r Swiss trucks whose possaze could be traced.

From the feregoing, it can be c.ncluded that an attempt was made to
viclate a cuntrol rvgulation by the accurml~tion «f snall orders, using diffe-
rent firms as buyers «nd roceivers and stipulating their delivery by a perti-~
cular means of transport.

Ancther attempt to cxoort cobalt illegally was preven®dby the vigi- -
lance »f a German agent. The latter approached the authorities when a suspi-
ciocus looking individual havinz the dbuyer's authcrisation (resident in another
menber country) came to withdraw the goods. In agreemcnt with the authorities,
the cobalt was hanled to this perscon who was kept under supervision. The
cobalt was trans;.rted tc a sarage where a car with a foreign number plate was
awaiting it. At the time when the p ors:ns ioplicated were bein: questioned,
it was learned that the ocobalt wust have been smugzled in small gquantitics
across the borleras.
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